
The Economic Impact of Palm Oil Imports in the United Kingdom 

 

The UK imported around 600,000 tonnes of 

palm oil  and 450,000 tonnes of palm kernel meal 

in 2012.  That palm oil was used in the production 

of a wide range of products and as a source of 

energy for transportation in the form of biodiesel.  

Europe Economics was asked to estimate the 

scale of the downstream economic activity 

associated with palm oil across the EU and in 

individual Member States, and the induced impact 

of the demand created by that economic activity.  

 

 

 

 

Table 1: Palm oil economic impact, 2012 

Value of palm oil imports, £m 444 

Indirect change in GDP, £m 110 

Indirect + induced change in GDP, £m 333 

Indirect revenue impact, £m 46 

Indirect + induced revenue impact, £m 140 

Indirect change in employment, 000s 2.8 

Indirect + induced change in employment, 

000s 

6.8 

Europe Economics estimates 

The downstream economic activity associated 

with palm oil includes firms making those 

products; firms producing complementary raw 

materials (such as in agriculture); firms 

distributing those products, such as supermarkets; 

and firms supporting manufacturers using palm 

oil, such as those offering freight transportation 

or professional services. 

 

Table 2: Top 5 sectors by indirect palm oil 

contribution to GDP, 2012 

Industry Indirect 

change in 

GDP, £m 

Food products, beverages and 

tobacco products 

36 

Accommodation and food services 18 

Products of agriculture, hunting and 

related services 

12 

Retail trade services, except of 

motor vehicles and motorcycles 

7 

Wholesale trade services, except 

of motor vehicles and motorcycles 

6 

Europe Economics estimates 

 

For more information on results across the EU 

and how the estimates were produced, see the 

full report The Economic Impacts of Palm Oil 

Imports in the EU. 

 

 

 

 

 

 

 

 

 

  Contribution to GDP   
•   £330m 

  Contribution to tax revenues   
•   £140m 

  Contribution to employment   
•   6,800 jobs 


